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File Nurnber

Effestive Date

STATE OF UTAH
DEPARTMENT OF NATT'RAL RESOI'RCES
DIVISION OF OIL, GAS AND MINING

355 West North Tenple
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-L203
(801) s38-5340

TNTERIM RECI,AMATION CONTRACT

---ooooo---
For the purpose of this INTERIM RECL,AMATION CONTRACI the terns below

are defined as follows:
||NO?ICE OF INTENTIONT' (NOf ) : (Fi1e No. ) vI I o21 | Oo5 ; r4l O21, I oO8 ;

rIlSztl oo1 (partial)
(Mineral Mined) fron ore

XMINE LOCATION'I:
(Nane of Mine)
(Description)

TDISTURBED AREAil:
(Disturbed Acres)
(Lega1 Descripti-on)

noPERATORT.
(Conpany or Narne)
(Address)

(Phone No. )

Cornstock; fron Mountain

393.5
See Exhibit A

Geneva SteeL
P.O. Box 2500
Provo, Utah 84603

(801) 227-9000
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IIOPERATORI S REGISTERED AGENTII :
, (Nane)

(Address)

(Phone No. )

ToPERATORT S OFFICER(S) r :

rsuRETYil.
(Form of Surety - Exhibit B)

IISURETY COI"IPANYII:
(Nane, Policy or Acct. No.)

rrsuRETY AMOUNTI:
(Escalated Dollars)

IIESCAI,ATION YEAR'I

|lSTATE|l.
nDrvIsIoNr.
||BOARDT.

EXHIBITS:
A DESCRIPTION OF

DISTT'RBED AREAS
B-1 IISELF BONDING AND

INDEMNITY AGREEMENT'I
B-2 TTSURETY BONDil
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Robert A. Johnson
Vice President and General Counsel
Geneva Steel
10 South ceneva Road
Vinevard, (II 84058
227-9000

Robert J. Grow - President

SeIf Bondinq and Indemnitv
Aqreenent (Exhibit B-1'l

Suretv Bond (Exhibit B-2)

See Exhibit B-2

s1, 180, 500

l-991

State of Utah
Di.vision of Oi -, Gas and Mininq
Board of oil, Gas and Mining

Revision Dates:
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This fnterim RecLamation Contract (herein referred to as
rrContractrr) is entered into between Operator and the Board.

WHEREAS, Operator has entered into a Reclamation Contract with the
State by and through the Division of oil, cas and Mining (the
trDivisionr) relating to an approved reclamation plan und.er Notice of
Intention (NOI) File No. VI/OZI/OO9, and has provided surety therefor
approved by the Board of Oil, Gas and Mining (the 'rBoardr); and

I,?IIEREAS, the Division and the Operator desire that NOI U/021/008 be
rnodified to include nearby small nining operations of Operatorl and

WHEREAS, the Operator has purchased the so-called Constock Mine
from CF&I Company, and that mine is subject to NOI tltlO2l-/OAS held by
CF&f; and

WHEREAS, the Operator has applied for transfer of NOI l,l/0211005 to
Operator, and approval of such transfer requires that Operator -enter
into a reclamation contract with the Division and provide a substitute
surety bond. approved by the Board; and

WHEREAST{the Operator has purchased the so-called UII Comstock
Plant Area from BHP Utah International, Inc., and that area, together
wj-th other properties held by BHP Utah International, Inc., is subject
to NoI M/o2L/Oo]- heJ-d by BHP; and

WHEREAS, the Operator has applied for a partial transfer of NOI

Vl/OzL/OOL to Operator, and approval of such transfer requires that
Operator enter into a reclamation contract with the Division and
provide a substitute surety bond approved by the Board.l and

WIIEREAS, the Operator and the Division desire to consolidate NoIrs
YI/OZL/OO9, yI/O2t/O05, and the portion of VUOzl-lOOt covering the UII
Comstock Plant Area (referred to as ttthe Subject Nolrsn) into a single
NOI; and .
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WHEREAS, additional technicat data
reviewed by the Division in order to
and consolidated reclanation plan and
amount of the surety needed therefor;

must be provided by Operator and
finalize the Operatorrs revised
to deterrnine with precision the
and

WHEREAS, Operator and the Board have agreed that an interin
reclamation contract should be entered into by operator and the Board
and an interirn surety bond be provided by operator to be effective
until operatorrs revised and consolidated reclanation plan is approved
and a final reclamation contract with an accompanying surety bond. ean
be consummated.

NOW, THEREFORE, the Board and the Operator agree as follows:

operator agrees to conduct reclamation of the Disturbed Area
in accordance with the Act and iruplenenting regulationq, the
Subject NOIrs, and the reclamation plans under the Subject
NOI 's as appJ-icable.

Concurrent with the execution hereof, Operator has proVid.ed
surety to assure that reclamation is conducted., in form and
amount acceptable to the Board, which surety is in the form of
the sureties attached hereto as Exhibits B-1 and B-2 and nade
a part hereof. Each surety shall remain in full force and
effect according to its terms unless rnodified by the Board in
writing. If a surety contract expressly provides for
cancellation, then, not less than 30 days prior to the
expiration date of the surety, the Operator shall provide a
replacement surety in a form and amount acceptable to the
Board. If the Operator fails to so provide an acceptable
replacernent surety, the Division may order the Operator to
cease further rnining activities and to begj_n reclamatj-on of
the site. In addition, if the Operator fails to so provid.e an
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acceptable replacement surety, the Division may call or draw
upon the fuII amount of existing surety prior to canceLlation
or expiration.

operator agrees to pay public liability and property damage
claims resulting from rnining as deternined by the Board or the
Division, to the extent provided in the Act.

4. operator agrees to perforn all duties and. fulfill aLl

reclamation

the Act and

reclamation

requirenents applicable

irnplementing rules, the

to the mine as reguired by

Subject NOIrs, and the

plans under the Subject NOIrs as applicable.

5. This Contract shall remain in force until superseded by a

definitive Reclamation Contract ind an accompanying sur.ety
bond based upon an approved reclamation plan covering the
Disturbed Area to be defined with particularity therein; which
should occur within one year of the date hereof. If the
Operator fails to secure an approved definitive Reclamation
Contract and an accompanying surety covering the d.isturbed
area within one year after the Effective Date of this
Contract, Operator wil] initiate reclamation or petition the
Board for an extension of this Contract or for such other
relief as may be appropriate under the circumstances. The
operatorts Liability under this Contract nay be partially
terminated and the amount of the surety adjusted
correspondingly if the Division certifies that the Operator
has reclairned discrete portions of the Disturbed Area in
accordance with the Act and implementing rules, the Subject
NOIrs and the reclamation plans, as applicable.
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Operator agrees to indernnify and hold harnless the State,
Board and Division from any claim, denand, liabitity, cost
charge, .suit, or obligation of rrhatsoever nature arising fron
the failure of Operator or operatorrs agents, and employees,
or contractor to cornpty with this Contract.

Operator may, at any time, subrnit a request to the Board. to
substitute surety. The Board., in its sole judgrnent and
discretion, may approve such substitution if the substitute
surety rneets the requirements of the Act and the inplementing
rules.

This Contract sha1l be governed and construed. in accordance
with the laws of the State.

10.

If Operator sha11 default in the perfornance of the
obligations heretofore, Operator agrees to pay all cosis and
expenses, including attorneys fees and costs generated. by the
Division and/or the Board in the enforcenent of this Contract.

Any breach of the provisions of this Contract by Operator may,

at tne discretion of the Division, result in an order to cease

nining operati.ons. After opportunity for notice and hearing,

the Division, or Board, as appropriate, rnay revoke the Notice

of Intention, order reclarnation, or order forfeiture of the

Surety, or take such other action as is authorized by 1aw.

11. In the event of forfeiture of the Surety, Operator shall be
liable for any additional costs in excess of the surety amount
which are required to cornply with this contract. Any excess
monies resulting from forfeiture of the Surety, upon
completion of reclarnation and cornpliance with this Contract,
shall be returned to the rightful claimant.
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t2. This Contract represents the entire
invoLved, and any nodification must
the parties involved.

agreement of
be approved

the parties
in uriting by

By

13. Each signatory below represents that he/she is authorized to
execute this Contract on behalf of the named party.

SO AGREED this day of ,19

APPROVED AS TO FORM AND AI,IOI]NT OF SURETY:

Chairman, Board of oil, Gas and Miningt
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DIVISION OF OIL, GAS AND MINING:

Director

STATE OF

Date

) ss:

day of ,19 , personally
before me, who being by rne duly sworn did say that he/she,

i.s the Director
of the Division of Oi1, Gas and Mining, Departnent of Natural
Resources, State of Utah, and he/she duly acknowledged to ne that
he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Resid.ing at:

My Cornmission Expires:

Page 8 of
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COI]NTY OF

On the
appeared
the said

I



By

OPERATOR:

Corporate Officer - Position Date

STATE OF

) ss:
)COIJNTY OF

on the day of ,L9 personally
who being byappeared before rue

me duly sworn did
is the

say that he/she, the said

of
instrument was signed on

bylaws or a resolution of

and duly acknowledged that said
said company by autbority of its
of directors and said

duly acknowledged to me tha!- said

behalf of
its board

company executed the sarne.

My Conmission Expires:
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EXIITBIT A

to
Interim Reclamation Contract

Geneva Steel

Description of disturbed areas and estirnated reclamation
costs. A11 acreages are subject to adjustment after conpletion of
pending survey.

I. Iron Mountain Mine Area

A. Areas covered by NOI M/A2L|OO9

L. Iron Mountain 12 acres $35,000
NEZ Sec. 2, T37S, R14W

2. Blackhawk Fines Area
elset sec. 34, sw\
Sec.35, T365, R14W;
NW| Sec. 2, T37S, R14I{

3. Mountain Lion
s! Sec. 19, NI'ft Sec. 30,
T365, R13W

27 acres $81, 000

B. Areas not previously covered by NOI ]s or previousty
exempt as small nining operations

1.5 acres $4,500

$24, ooo

3 acres $9, 000

1. Burke Pit
r SElunl sec. 34, swtNwt

Sec.35, T365, RL4W

2. Chesapeak & Excellsior
wrsB\, stsLNEf sec. 25,
T36S, Rl_ t{

3. Tip Top
rLuwl sec. 25, T365, R14W

53 acres $159,000

I acres

vuoztloo2

$1O8, ooo

II . Comstock Mine Area

A. Area included among others and covered by NOI
(BHP-Utah Minerals International) .

1. UII Constock Plant Area 36 acres
wL Sec. 29, EL sec. 30,
T365, R13W

GEN\087.r.c



B. Area covered by NOI l'!/O21lOO5 (Cr&f Coq)any)

1. Constock Area
Portions of Sec. 30, T35S,
R13!f (Original acreage 265.
Twelve acres subsequently
covered by NoI t{.lOzLlOO8
as item f.A.l above - Iron
Mountain Mine)

253 acres 9759,000

TOTAL: $1,18O,5oo

GEN\087.t'c -2-



E:(EIBIT B-1

to
Interim Reclanation Contract

Geneva Steel

STATE OF I'TAII
DEPARIMENT OF NATI,RAL RESOI'RCES
DMSION OF OrL, GAS AND MINING

3 Triad Center, Suite 350
355 West North Tenple

Salt Lake City, Utah 8418O-t2O3
(8O1) s38-5340

SEI.,F BONDING AND IIIDEUITITY ACREEI'TENT
****************************************

This Self Bonding and Indemnity Agreenent trAgreernentf! ) is
entered into by and between ceneva Stee] (rrOperatorrr) and the State

of Utah, Department of Natural Resources, Board. of OiI, Gas and

Mining (rrBoardrr). The Board and the Operator find that:

WHEf,.EAS, pursuant to the Mined Land RecLamation Act, S 4o-B-

1 et seQ[., Utah Code Annotated (1953, as amended) (ilAct'r) and

applicable ru1es, the Operator has exesuted an Interirn Reclamation

Contract retating to Perrnit Nos. Ill0zl-lo0t (partial) r yIlOzLloOS,

and M/021/008 from the Division of OiI, cas and Mining ('rDivisionr')

to operate the Comstock and Iron Mountain llines, both iron mines,

in Iron County, Utah, which location is roore specifically d.escribed

in Exhibit A1 and,

VIIIEREAS, the Board. and the Operator agree that, upon permanent

cessation of operations, complete reclanation of the Comstock and

Iron Mountain Mines pursuant to Pernit Nos. ytl O2tlOOL (partial),
YI/O2l/OO5, and Yl/O2LlOO8, including revisions and amendnents

GEN\088.sc5



(collectively rrPermitsrr), the

essential to protect the land

deteriorationl and,

WHEREAS, the Operator has requested that the Board accept a

written contractual agreement as reclanation surety reguired by the

Act to cover $540r549 of the $1r180r500 total surety amount

established for reclamation under the Pernitsp and,

WHEREAS, the Operator has designated Robert A. Johnson, Vj_ce

President and General Counsel, Geneva Steel, 10 Soutb Geneva Road,

Vineyard, Utah 84058 as its agent for service of process in the

State of Utahl and,

}IHEREAS, the Operator has been in continuous operation as a

business entity for rnore than four yearsl and,

WHEREAS, as is indicated on financial sheets subrnitted to the

Board, the Operator rneets the financial criteria for a written
contractual agreernentl and,

t
WHEREAS, the Operator has subnitted to the Division and Board

financial statements which are accompanied by an audit opinion

prepared by Arthur Anderson & Co. which indicated conpliance with
the financial criteria.

NOW, THEREFORE, in return for permission to mine pursuant to
the Act, the applicable ruLes and the Pernit, in addition to other

consideration, the sufficiency and receipt of which is bereby

acknowledged, the operator agrees to be held and bonds to the Board

for the sum of $540,549 for the tinely perfornance of reclamation

responsibilities for the Comstock and fron l,Iountain ltines, pernit

Nos. Vl/O2l/ooL (partial), Mlo2tloo', ytloz]-lOOg, in United. States

Act, and applicable rules is
from future harn due to prolonged

GEN\ oaa.vcs -2-



currency. By the submission of this Agreement, the Operator wiII
and truly binds itself, its successors and assigns, jointly and

severally, by these presents.

The conditions of the above obJ.igations as set forth and

subject to the provisions of the Interim Reclanation Contract are

such that:
1. The Operator shall perforn all duties and fulfill all

requirements applicable to reclamation of the Iron t{ountain &

comstock Mines as set forth in the Act, the applicable rules, and

the terms of the Perrnits.

2. The liability under this Agreement is conditioned upon

successfuL reclamation of the pernit area as provided in the

reclarnation plan for the Permits for the period of tj-ne and in the

manner specified in the Act, the applicable rules, and the terms

of the Permits. The liability or responsibility of the Operator

hereunder is 9540,549, provided that the Board may adjust the
$

amount of liability hereunder as provided in Secti-on 5 hereof.

3. ceneva Steel (operator) hereby agrees to indennify and

hold the Board and Division harmless frorn any claim, demand,

liability, costs, charge, or suit brought by a third party as a
result of the Operatorrs failure to abide by the terms and

conditions of the Reclamation Plan as set forth in tbe pernits and

from any failure to comply with the terms of this Agi-reement.

4. Upon successful conpletion of part or all of the

obligations secured hereby, the Operator may petition the Board for
a final release of part or all of the obligations under this
Agreement. Upon such petition, the Division shall condust an

GEN\ 088.ve5 -3-



I inspection to ascertain whether duties and obligations of the

Operator under the Act, the applicable rules, and the Pemits have

been futfilled. If it is determined that sueh duti-es and

obligations have been fulfilled, the Board shall release the

Operator from part or all of its obligations under this Agrreement

and shall file a notice of such release i.n the property record.s of

Iron county, Utah.

5. Periodically or at the request of the Operator, this
Agreement. shall be reviewed by the Division and the amount of

li-abitity adjusted if the Division determines that the cost of

future reclamation has materially changed.

6. The Operator rnay terminate this Agreement by providing

written notice to the Board no Less than 120 days prior to the'date

of termination. The Operator must provide an al,ternate reclamirtion

surety in the form and arnount satisfactory to the Board, prior to

30 days,before the stated date of termination, upon failure of

which the notice of termination shall be ineffective.

7. The Board nay terminate this Agreenent by providing

written notice to the operator no less than 120 days prior to the

date of termination unless the Board deternines that the operator

no longer rneets the financial criteria for a written contractual

agreement whereupon the Board may shorten the above-stated notice

period for terrnination of this Agreement. The Operator must

provide an alternate reclamation surety in the form and amount

satisfactory to the Board prior to 30 days before the stated date

of termination.

GEtl\088.t'c5 -4-



8. If the Operator fails to secure an approved definitive
Reclanation contract and an accompanying surety coveri.ng the

disturbed area vithin one year after the effective date of thj.s

Contract, or if the operator fails, within the tine periods set out

paragraph seven of this Agreement, to provide an alternative
reclarnation surety satisfactory to tlre Board, the Operator wiJ-I

initiate reclamation or petition of the Board for an extensi.on of

this Agreement or for such other relief as nay be appropriate under

the circumstances.

9. Pursuant to the Interim Reclamation Contract, this
Agreement shall be rnodified or superseded by a surety satisfactory
to the Board to assure the perfornance of reelamation as provided
.inthefina1approvedreclamationp1ansforthePernits.

l-0. This Agrreement will be governed and interpreted accord.ing

to Utah law.

11 . fn addition to any other liability described above, the
t

Operator shal-l pay reasonable attorney fees and costs incurred by

the Board if the Board is successful in any action or suit
regarding this agreement.

SO AGREED this r19

Geneva Stee1

Corporate Officer Name and title

Corporate Officer Name and Title

day of

Date

DateI
cEN\ 088. !tc5 -5-



I Date

APPROVED AS TO FORM:

Board of OiI, Gas and l{ining

Thomas A. Mitchell
Assistant Attorney General

-6-GEN\048.t'c5



STATE OF

COIJNTY OT

On the day of

before

by rne duly sworn did

of

is the

was signed in behalf of said

or a resolution of its Board

and

ss.

,19 , personaLly appeared

and who being

is thesay that he, said

GENEVA STEEL and said

of cENgVA STEEL and said instnrment

corporation by authority of its bylaws

of directors and said

duly acknowledged to me that said

)

)

corporation executed the same.

My commission expires:

NOTARY PUBLIC, residing in

GEN\ 08a. t.c5 -7-



EXITIBIT A

to
Self Bonding and Indernnity Agreeroent

Geneva Steel

Description of disturbed areas and estimated reclamation
costs. Alt acreages are subject to adjustnent after conpletion of
pending survey.

I. Iron Mountain Mine Area

A. Areas covered by NOI tI(O?1-IOOB

1. Iron Mountain
NEt Sec. 2, T37S, RL4W

2. Bl-ackhawk Fines Area
EISEU Sec. 34, SWU

Sec. 35, T3 65, Rl-4W,'
}{W| Sec. 2, T37S, R14W

3. Mountain Lion
S| Sec. 19, Nwt Sec. 30,
T365, R13W

B. Areas not previously covered by
exempt as small rnining operations

1. Burke Pit
^ sElunl sec. 34, swtNwf' Sec. 3 5 , T3 6S, Rl-4W

2. Chesapeak & Excellsior
wrsFl, sLsLnnL sec. 25,
T35S, R14W

3. Tip Top
nLnWt Sec. 25, T36S, R14W

53 acres $159,000

HOIrs or previously

12 acres

27 acres

1.5 acres

$3G, ooo

$81,000

$4,500

8 acres $24, OOO

3 acres 99,000

II. Comstock Mine Area
r-r \

A. Area included among others and covered by NOI ll/O2LlOq2J
(BHP-Utah MineraLs fnternational) \-/

1. UfI Comstock Plant Area
W, Sec. 29, El Sec. 30,
T365, R13W

36 acres $108,000

cEl|\088.vc5



B. Area covered by NOI M/021/OO5 (CF&I Conpany)

1. Comstock Area 253 acres $759'OOO
Portions of Sec. 30, T365,
R13W (Original acreage 255.
Tselve acres subsequently
covered by NOI M.|O?L|OOS
as item f.A.1 above - Iron
I'Iountain Mine)

TOTAL: $1r 180,5OO

CE}I\Oaa,ec5



MR FORM 5

EXHIBIT B

S U RETY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center Suite 350

Salt Lake Ciry, Utah 84180-1203
(801) s38-s340

THE MINED I..AND RECIAMATION ACT

'i,I"*:ffi

Bond Number 4ooHR 7285
Permit Number t'l021l0o1, @5 & 008

Mine Name

BOND
*****

The undersigned cnqeva srger,
as Principal, and ST. PAIIL FIRE AND MARINE INST]RANCE Ct['lPANv

as Surety, hereby jointly and severally bind ourselves, our heirs, administrators, --

executors, successors, and assigns, jointly and severally, unto the State of Utah, Division
of Oil, Gas and Mining (Division) in the penal sum of SIx HLNDRED THIRIY NINE'THou 4{D
dollars ($ 639,951.0d - ). oo

I
Principai has estimated in

Division on the l0th day of
the Mining and Reclamation Plan approved by the

June 19 9r. that 393.5
acres of land will be disturbed by mining operation in the State of Utah.

A description of the disturbed land is attached hereto as "Attachment l"

The condition of this obligation is that if the Division determines that Principal
has satisfactorily reclaimed the disturbed lands in accordance with the approved Mining
and Reclamation Plan and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remain in fulI force and
effect.

If the Mining and Reclamation Plan provides for periodic partial redamation of
the disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act
and regulations, then Principal may apply for a reduction in the amount of this Surety
Bond.o
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MR-5
Erhibir B

ln the converse, if the Mining and Reclamation plan provides for a gradual
increase in the area disturbed or the extent of disturbance, therl the Division may
require that the amount of this Surety Bond be increased, with the written approval of
the Surety.

This bond may be canceled by Surety after ninety (90) dals following receipt by
the Division and Principal of written notice of such cancellation. Sureqt's liabiliry shali
then, at the expiration of said ninety (90) days, cease and terminate except that Surety
will remain fully liable for ali reclamation obligations of the Principal ro be performed
prior to the date of termination.

Principal and Surety and their successors and assigru agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
expenses (including attorney fees) which the Division may sustain in the collection of
sums due hereunder.

Surefy will give prompt notice to Principal and to the Division of the filing oi
any petition or the corrunencement of any proceeding relating to the bankruptcy, - -
insolvency, reorganization, or adjustment of the debts of Surety, or alleging any
violation of regrrlatory requirements which could result in suspension or revocation of
the Surety's license to do business.

ti

Dated this 2Tthday of August 19 91

State of Utah
Board of Oil, Gas and Mining

James W. Carler, Chairman
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IN WITNESS WHEREOF, the Principal and Surety hereunto set rheir signatures
and seals as of the dates set forth below.

Date +c Attr.:ct=t (44 t G[neva Steel
Principal (Permittee)

By (Name typed): Robert A. Johnson

Title: Vice President

Signature:

-.f
Date August 27 | L99I

t+

SI. PAT]L FTRE AND I{ARINE INSIJRAI{CE cDI'lPANy

Surety

By (Name typed):

Title: ASIORNEY-IN-FACT

EARL D. BRO{T{'

*NorE: where one signs by virrue of power of Attorney for a surety, such power of
Attorney must be filed with this bond. If the Operator is a corporarion, the bond shall
be executed by its duly authorized officer.
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AFFIDAVIT OF QUALIFICATTON

EARL D. BROWN being first duly sworn, on oath deposes and says that
he,/she is the (officer or agent) Attornev-rn-Fact
of said Surefy, and that he,/she is duly authorized to execute and deliver the foregoing
obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds,
undertaking and obligations.

Signed:

Subscribed and sworn to before me this 27th day of August 1g el

Residing 21; Park city, IJtah

My Commission Expires:

8-11 79 e2

lD
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IIATTACEUENT 1II

ceneva Steel
operator

M/021/OO1. 005 & O08
Permit Nos.

fron Mountain & Comstock Areas
}line Narues

fron County, Utah

The disturbed ]ands and estinated reclamation costs are
described as follows (a1r acreages are subject to adjustnent after
conpletion of pending survey):

T. Iron Mountain Mine Area

A. Areas covered by in NOI M/021/0Og

B. Areas not previously covered by NOIts or
exernpt as small rnining operations

1. Burke Pit 1.5 acres
setNnl sec. 34, swlNr{l
Sec. 35, T365, R14W

1. Iron Mountain
NEI Sec. 2, T37S, Rl-4W

2. Blackhawk Fines Area
ELSEI Sec. 34, SWI
Sec. 35, T365, R14W,
fmf Sec. 2, T37S, R14I{

3. Mountain Lion
s! sec. 19, Nwt Sec. 30,
T365, R13W

2. Chesapeak & Excellsior
w\sB\, sLslNEl Sec. 25,

. T365, Rt-4W

3. Tip top
xluwf sec. 25, T365, R14W

53 acres $1591000

previously

$4,500

l-2 acres

27 acyes

8 acres

3 acres

$36, ooo

$81,000

$24,000

$9,00o

II. Cornstock Mine Area

A. Area j-ncluded among others and covered by NOI }l/O21/002
(BHP-Utah Minerals International) .

1. UII Comstock plant Area 36 acres glOSrOOO
w! sec. 29, EL sec. 30,
T355, R13W'

cEN\l06,vc



o
Area covered by NoI l.{/o21loo5 (cF&I Conpany)

1. Comstock Area 253 acres $759,000
Portions of Sec. 30, T35S,
R13W (original acreage 265.
fwelve acres subsequently
covered by Nor YUo2]-loog
as item I.A.1 above - Iron
Mountain Mine)

B.

TOTAT,: $1,18o,500

cEL\106.t.c -2-



!,f SFhul ST. PAUL FIRE An-D MARINE INSURANCE COMPANy cERrtFrcArE oF

Forferiricarionof,,.":#;:;:'J::lll;ii;11,ffi:liTn:212,.Ee::.daskfof , ,;lft;
the Po\,ver of Arrorney Clerk. Please refer to rhc Certificatc of Aulhority No. and lhe namcd individual(s).

GENERAL POWER OF ATTORNEY. CERTIFIED COPY
(Original on File at Home Office of Company. See Certification.)

BY THESE PRESENTS: That St. Prul Fire and Marinc lnsurarce Compln'; a corporation organizcd and cxisting undcr the laws of thc
having its principal officc in thc City of St. Paul, Minnesota, does hcreby conslitutc and dppoint:

KNOW ALL MEN
Statc of l\'linnesota,

Earl D. Brown r l(aren Hone, Doris Martin r
Karen A. OrNeill , individuallYl
Salt Lake CitY, Utah

its true and lawful attorney(s)-in-fact to execute, seal and deliver for and on its bchalf as surety, any and all bonds and undertakings, recognizances, contracts of
indemnity and other writings obligarory in the naturc thereof, which arc or may bc allo*ed, rcquired or permitted by law, statute, rule, regulation, contract or
otnerwrse,

llor To ExcEED IN PENI\LTY rHE SUM Or TEN MILLION ($10,000,000) EAcIr

and the execution of all such instrument(s) in pursuanc. of these presents, shall be as binding upon said St. Prul Fire and Marine Insurancc Companl; as fully
and amply, to all intcnts and purposes, as if the same had been duly executed and acknowledged by its:egularly elected officcrs at ils principal office.

This Power of Atrorney is executed, and may bc certified to and may be revoked, pursuant to and by authoriry of Article Y-S€ction (C), of the ByJ lws
adopted by the Board of Directors ofST. PAUL FIREAND MARINE INSURANCE COMPANY at ameeting called and held on thc ?3rd day ofJanuary, l9?0,
of thich the following is a rrue transcript of said Section 6(C):

"The President or any Yce President, Assistanr Vice President, Sccretary or Resident Secrcrary shall havc power and authority
(t) To appoint Attorneys-in-fact, and to authorize lhem to execute on b€balf of thc Company, and attach the Seal of thc Company thcreto,

bond i and undcrtak ings, recognizances, contract s of indem nity and other writings obligarory in the nalure lhercof, and
(2) To appoint special Attorneys-in-fact, who are hereby authorized to cenify to copies of any power-of-attorney issucd in pursuancc of this

section andlor any of the By-Laws of rhe Company, and
(3) To remoye, at any timc, any sucb Attorney-in-fact or Special Altorney-in-fact and revoke the authority given him."

Furthcr, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of thc Board of Drectors of said Company adopred at a m€eting duly
called and hcld on the 6th day of May, 1959, of which lh€ following is a tru€ €xcerpt: -:

"Now thereforc the signaturcs of such officers and the seal of thc Company may be affixed to any such power of attorncy or any ccttificatc relating
thereto by facsimile, and any such power of attorney or certificate bcaring such facsimile signarurcs or facsimilc scal shall bevalid and binding upon thc
Company and any such power so executed and certified by facsimile signaures and facsimile scat shall be valid and binding upon thc Company in the
futurc wirh respect to any bond or undertaking to which it is attach€d."

IN TESTIMONY WHEREOR St. Prul Fire gnd Marine Insurrncc Compeay has causcd this instrumcnt to bc signed and irs
corporate seal to be affixcd by its authorizcd officer, this l$ day of March, A.D. 1984.

ST. PAUL FIRE AND MARINE INSURANCE COMPANY

,!rATE OF MTNNESOTA] ..
'County of Ramsey t --'

Onthis 2$th dayof May ,19 8? , before me camc th€ individual who cxecuted the preceding instrument, to me
pcrsonally known, and, being by me duly sworn, said that he/she is the thercin described and authorizcd officer of St. Prul fir. snd Merine Insunnct
Comprny; that the seat affixcd to said instrument is the Corporate Seal of Said Company; tbat the sajd Corporatc Scal and his/her signalurc *crc duly affixcd
by order of the Board of Directors of said Company,

lN TESTIMONY wHEREOE I have hereumo s€t my hard and affixcd my Ofticial Seal, at tbe city of St. Paul, Minnesota, thc day
and ycar first above writlen.

/Yt*1 t*A
MARY C. CLANCY, Notary Public, Rarnse-v County, MN

My Commission Expires Novcmber l, 1990

CERTIFICATION
I, the undersigned officer of St. Paul Fire and Marine Insurance Company, do hereby certify that I have mmpared thc foregoing copy of the Powcr of Attorney
and affidavir, and thc copy of the Section of the By-Laws of said Company as set forth in said Powcr of Atlorney, with the ORIGNAIS ON IILE lN THE
HOME OFTICE OF SAiD COMPANY, and thar rh€ same are corrccr transcripts thereof, and of thc wholc of the said originals, and that thc said Power of
Attorney has not been revoked and is now in full force and effect.

r@ IN TESTIMONY WHEREOF, I havc hereunto sct my hand this

27Eh day of August

J
fu*-{-n-'r:;-

tg 9I -U secrerary

Only a crrrified copy of Power of Attorney bearing the C*tificare of Authority No. printcd in red otr the upper right corner is binding. Photocopies, carbon
copics or other rcproductions of this document arc invalid and nor binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENAITY AMOUNT STATED ABOVE IS TO'TALLY VOID AND WITTIOUT ANY VALIDITY.

ffi
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